Financial Results
For The Six Month
Period Ending
30th June 2018

Section 1
Overview of Performance
Steppes earnings for the six months to 30th June 2018 were
ahead of forecast at $0.25 per share
And 19% up on the comparable period in 2017
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Performance highlights
“Investment Solutions Focused on Near Term Performance
and Long Term Growth”
Earnings per share Increase
th

For the 6 months ended 30 June 2018 earnings per share increased
in line with forecasts to $0.25 per share an increase of 19% on a fully
diluted basis from $0.21 per share from the same period of the
previous year.

$0.25
Earnings Per Share
+19%

Net Asset Value per share Increase
th

The net asset value per share as at the 30 June 2018 was $2.06,
th
which increased from $1.55 as at the 30 June 2017.

$2.06
Net Asset Value Per Share

Balance Sheet increase in line with forecasts
Steppes total assets and liabilities increased from $706.2 million as of
th
th
30 June 2017 to $992.3 million as at the 30 June 2018.

$992.3m
Total Assets and Liabilities

Assets Under Management Increase
Overall third party assets under management increased from $3,700
th
th
million as at the 30 June 2017, to $4,286 million as at the 30 June
2018.

$4,286m
Third Party Assets Under
Management

Total assets under management Increase
th

Total assets under management as at the 30 June 2018 were
$5,232 million, which consisted of third party assets under
management of $4,286 million and Steppes proprietary assets under
management of $946 million.

$5,232m
Total Assets Under
Management

Statement of Directors

Dear Shareholders and Readers,
We are pleased to report that during the six months to 30th June 2018 Steppes Alternative Asset
Management Limited (“Steppes”) has continued to make good progress with its expansion plans and
further increased shareholder value.
Steppes have now successfully completed Phase 1 of their expansion strategy resulting in a net
asset value per share of $2.06 as at the 30th June 2018.
Steppes continues to produce upper quartile long term returns by following a disciplined investment
approach, employing experienced managers with proven track record.
Steppes’ focus on natural resources and infrastructure means that Steppes is reaping the benefits of
its targeted focus these underserved sectors.
The global economy is projected to double by 2035 and the global population is projected to
increase by 1.5 billion people to 8.8 billion people by 2035, therefore the need for natural resources
and infrastructure is set to increase dramatically. A significant proportion of this demand for natural
resources will come from Asia Pacific which is expected to dominate both production and usage
In addition recently announced global government initiatives regarding developing infrastructure as a
driver for economic growth will also create additional demand pressure for natural resources.
We believe increased demand for natural resources coupled with under investment in the sector
should result in increased prices for most natural resources in the near and medium term.
As well as the strong long term outlook for the sectors that Steppes is focused upon, the alternative
asset management industry is also experiencing very strong growth due to alternative asset
managers outperforming traditional asset managers.
These factors coupled with favorable market conditions have helped Steppes to produce an
increase of 19% in earnings per share from the same period of the previous year.
The six months to 30th June 2018 also saw third party assets under management grow to $4,286
million.
The company’s proprietary private equity investments also increased, to $946 million, resulting in
total assets under management of $ 5,232 million at the end of the period.
We are pleased to report that Steppes have continued to strengthen its position in order to take full
advantage of the significant opportunities that exist in the marketplaces on which it is focused.
For and on behalf of the directors

Steppes Alternative Asset Management Limited
5th September 2018

Steppes Currently
Steppes is an alternative asset management group with a wide range of risk adjusted strategies that is
focused on the three fastest growing asset classes in the alternative asset sector.
Steppes have total assets under management of over $5.2 billion as at the 30th June 2018.
Steppes continue to deliver and have outperformed the alternative sector since launching its initial
alternative fund in 2010 with an upper quartile return of 23.93% per annum since inception.
Private Equity

Infrastructure

Commodities

Size of Market for Alternative
Funds

Grown from $1 trillion in 2004
to $4.7 trillion in 2016 and
forecast to grow to $10.2
trillion by 2025

Grown from $0.1 trillion in
2004 to $0.6 trillion in 2016
and forecast to grow to $3.4
trillion by 2025

Grown from $0.1 trillion in
2004 to $0.2 trillion in 2016
and forecast to grow to $0.5
trillion by 2025

Third Party Assets under
Management (AUM) as at
th
30 June 2018

$3,264m

$385m

$637m

Strategies

1. Various private equity
strategies managed in
partnership structures.
2. Various private equity
strategies managed for third
parties .

1.Private equity
2.Structured credit
3.Special situations

1.Private equity
2.Structured credit
3.Special situations

Focused on Fastest Growing Asset Classes
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Steppes Business Footprint
Focused on large
underserved sectors

Operating Divisions
Investment Management

Proprietary Investing

Commodities

 Steppes Capital is the group’s
proprietary investing arm, which
invests as a general partner
alongside third parties into limited
partnerships. Historically focused
on companies that produce
commodities now expanding into
infrastructure and energy.

 Demand pressure from
population growth and
urbanisation will result in
long term price increases.

Infrastructure
 Currently available
infrastructure finance is less
than 50% of the amount
needed to meet future
demand.

 Steppes Management is the
group’s investment
management division which
manages the private equity
partnerships where the group
invests alongside its partners as
well as managing third party
assets where the group is not
invested.

Capital Markets
 Steppes Capital Markets advises
the group and its investments as
well as third parties with regards
to multiple aspects of capital
markets activities. As well as
providing advisory services
Steppes Capital Markets also
provides market intelligence for
the group and its clients.

Current & Planned Coverage

* London
Zurich * Geneva

Energy

* Gibraltar

 The development of new
products for renewable
energy and the natural
resources that provide
energy should reap
significant rewards.

Hong Kong

* Dubai

Singapore

*

Current offices
Planned offices

* Sydney

Steppes Historical Performance




Positive outlook in sectors covered should enable Steppes to sustain upper quartile performance.
Listed below is a comparison of Steppes historical return since December 2010 against leading market
indices.
Steppes historical return of 23.93% per annum is in the upper quartile for alternative asset managers*.

31st
December
2011

31st
December
2012

31st
December
2013

31st
December
2014

31st
December
2015

31st
December
2016

31st
December
2017

Average
Annual
Return Over
6 Year
Period
(%age)

42.17

48.08

57.62

57.62

55.82

59.17

72.09

9.76

S&P 500

1,257.60

1,426.19

1,848.36

2,058.90

2,043.94

2,238.38

2,673.61

13.77

ASX 100

3,316.70

3,820.70

4,445.20

4,513.00

4,395.30

4,695.80

4,988.40

7.25

FTSE 100

5,572.28

5,897.81

6,749.09

6,566.09

6,242.32

7,142.83

7,687.77

5.78

DAX PI

5,898.35

7,612.39

9,552.16

9,805.55

10,743.01

11,481.06

12,917.64

14.36

S&P LPE

78.05

97.08

126.66

119.74

111.28

121.21

145.15

11.83

Steppes**

115.20

144.34

184.64

218.40

271.03

327.67

416.33

23.93

Index

MSCI ACWI

* Prequin analysis of all 2010 vintage private equity funds show a median return of 13.5% with first quartile funds showing an average
return of 20%.
** Steppes figure based on one dollar invested as at first closing of initial fund on 6th December 2010 , therefore return for the period ending
31st December 2011 is for 12 months and 25 days whereas other indicies are for 12 months to 31st December 2011

Macro-Economic Conditions Favorable


Key long term themes all point to increased demand for natural resources, energy and infrastructure.



All of these sectors are currently underserved by the alternative asset management industry and will
benefit from GDP growth, population growth and urban growth.



The GDP of the top 20 economies is forecast to grow by over 240% between 2015-2050.
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Economic Growth will fuel growth in Natural Resources and Infrastructure
Sectors

STEPPES
SECTORS

Natural Resources and Infrastructure worth $6.1 trillion per annum

INFRASTRUCTURE

NATURAL RESOURCES

Infrastructure & Services
$2.5 to $3 trillion per annum

Mined Products
$1.3 trillion per annum + Energy Commodities $2.3
trillion per annum

Need for more Products

STEPPES
PRODUCTS

Currently under $500 billion* of Private Equity Capital invested in Infrastructure and
Natural Resources

Equity Funds

* Towers Watsons Global Alternatives Survey

Debt Funds

“Earnings Increased by 19% to $0.25 per share for the Six months to
30th June 2018”
Steppes Income Statement for the Six months ending 30th June 2018, as compared to the Six
months ending 30th June 2017.

Steppes auditor reviewed income statements for the Six months ending 30th June 2018 reflect the results
of the company’s private equity and advisory business.
Steppes historical revenues consist of advisory fees for its investment advisory and capital markets
advisory business and fair value and realisable gains from its private equity business.
As the company expands its alternative asset management business the revenue stream from advisory
is projected to increase and will additionally be enhanced by additional performance fees.
Revenues for the Six months ending 30th June 2018 were made up of advisory fees of $121.86 million,
profit on the sale of equity investments of $27.17m and fair value gains of $7.69 million, resulting in total
revenues of $156.73 million.
Steppes Comprehensive Income for the Six months ending 30th June 2018 was $110.97m up from
$93.29m from the corresponding period in 2017.
Six Months Ending
30th June 2018 USD
('000's)

Six Months Ending
30th June 2017 USD
(‘000's)

Revenues from services
Realised Gains
Fair Value Gains /(Losses)

121,864
27,170
7,699

90,061
30,749
4,849

Total Revenues

156,733

125,659

General and Administrative Expenses
Other Charges

44,559
1,120

31,166
1,120

Total Expenses

45,679

32,286

Operating Profit
Finance Costs

111,054
80

93,373
74

Total Comprehensive Income

110,974

93,299

Earnings per share (adjusted)

$0.25

$0.21

“Net assets per share have increased from $1.55 as at 30th June 2017 to
$2.06 at the 30th June 2018”
Steppes Statement of Financial Position for the Six months ending 30th June 2018 as compared
to the Six months ending 30th June 2017.
Shareholders’ equity of $965.918m as at 30th June 2018 consisted of paid in capital of $172.351m and
retained earnings of $793.097m and share capital of $0.468m.

Six Months Ending
30th June 2018
USD ('000's)

Six Months Ending
30th June 2017
USD ('000's)

Equity Investments

946,790

650,120

Goodwill
Investments in Associates

7,100
953,890

9,340
659,460

38,503
38,503
992,393

46,734
46,734
706,194

23,732
23,732

29,259
29,259

2,744
26,477

2,522
31,781

Shareholders' Equity
Share capital
Share premium account
Retained earnings
Total Shareholders’ Equity

468
172,351
793,097
965,916

434
105,885
568,093
674,413

Total Liabilities and Shareholders' Equity
Net Assets Per Share

992,393
$2.06

706,194
$1.55

ASSETS
Non-current Assets

Current Assets
Cash and cash equivalents
Trade and other receivables
Total Assets
LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities
Trade and other payables
Non-current Liabilities
Note Payable
Total Liabilities

Section 2

Financial Results
For the Six Months ending
30th June 2018
“Steppes focus on underserved sectors will
enable Steppes to continue to produce upper
quartile returns for its shareholders”

